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To:
Interested Parties

From:
Steven Maviglio, Californians for Retirement Security, 916-607-8340

Re:
Today’s “Fix Pensions” Report by Marcia Fritz

 

This morning, the so-called “California Foundation for Fiscal Responsibility” will release a fundamentally flawed report on California pensions. The report is a political document that relies on outdated and skewed data that provides an inaccurate view of retirement benefits for public employees. If you report on this study, please note the following:

 

         The “Foundation” is not an established foundation. Rather, it is a semi-political operation headed by Marcia Fritz, an accountant with no public policy experience and a history of being sued by former clients. Fritz continues to refuse to reveal the funding for her organization, only telling the investigative journalists at California Watch that is it is an “out of state billionaire.” http://californiawatch.org/dailyreport/secret-out-state-donor-powering-pension-reform-group-9534
         The “Foundation” has an Advisory Board that includes the Howard Jarvis Taxpayers Association, a lobbyist, and the president of a firm that collects signatures for a ballot initiative. (Item mysteriously removed from http://www.fixpensionsfirst.com/ website in its makeover last week).

         The report was compiled by Capitol Matrix, a firm headed by former Schwarzenegger Finance Director Mike Genest and two other staffers that are in the “$100,000 Pension Club” that Fritz assails. According to a recent article in Capitol Weekly headlined “Pension Firm is Lucrative for former Capitol Insiders,” “CalPERS records show that Genest is receiving $125,549.76 in annual pension. (Peter) Schaafsma is getting $137,354.69 and (Brad) Williams $109,313.76. Schaafsma’s final year salary  was $161,124 as a chief GOP fiscal consultant in the Assembly. Genest made $177,448 as Finance Director in 2008, but only $148,000 in his final year due to furloughs. His final year payout for 2009 was $211,788 after he was paid for unused leave time. ..However, Genest also pointed out: “We could have made a lot more money in the private sector. We are making more money.” http://www.capitolweekly.net/article.php?xid=zkdbawoegklgrg
         The report uses two-year old data gathered from the recent Little Hoover Commission report. The data was taken when both CalPERS and CalSTRS were at the bottom of the recent market crash. Both funds have had double-digit increases in their market value since that time. 

         For example, the report lists CalSTRS’ current funding status at 63 percent but it is at 71 percent. The report uses lower data that has not been proved to be actuarially valid.

 

We urge you to call the experts at CalPERS and CalSTRS for a more detailed technical review of this proposal.

 
